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REFUND PLAN OF AMERITECH

I INTRODUCTION.

Ameritech! submits this refund plan as required by the Commission’s Access Reform
Compliance Order released on June 1, 1998.2 This plan describes how Ameritech will determine
and issue refunds, including interest, for the period of January 1, 1998, through March 31, 1998,
for charges associated with the exclusion of inward-only lines in the presubscribed interexchange
carrier charge (“PICC”) counts used in rate development for the access reform filings.

The rates affected by the inward-only line count, and thus covered by the refund, are
originating carrier common line per minute of use rates in the states of Indiana, Michigan, Ohio
and Wisconsin and PICCs for multiline, Centrex and ISDN-PRI for the state of Illinois. Both
interexchange carrier (“IXC™) and end user customers (in Illinois only) are affected by this

refund plan.

! Ameritech means: Illinois Bell Telephone Company, Indiana Bell Telephone Company, Incorporated, Michigan
Bell Telephone Company, The Ohio Bell Telephone Company, and Wisconsin Bell, Inc.

2 [n the Matter of Tariffs Implementing Access Charge Reform, CC Docket No. 97-250, Memorandum Opinion and
Order, FCC 98-106, (released June 1, 1998) (“Compliance Order™).
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II. RATE ANALYSIS.

As a first step in determining the refund obligation, adjusted carrier common line and
PICC rates were calculated for the refund period to reflect the inclusion of inward-only PICC
line counts in the rate development process. This was done by updating the CAP-1 forms that
were submitted with the Tariff Review Plan ("TRP") filed on January 20, 1998 (effective January
25, 1998) as part of Ameritech Transmittal No. 1139. Line 150, “TOTAL LOCAL EXCHANGE
LINES “, was changed to include the inward-only line count. The adjusted CAP-1 forms are
shown as Exhibit 1.

The adjusted rates are shown on Exhibit 2. For each affected rate element, a rate
differential was then calculated between the adjusted rate and the actual rate in effect for the
refund period. Since there was a very slight change (sixth decimal place) in originating carrier
common line rates on January 25, 1998, average actual rates were determined for the refund
period. These calculations are shown in Exhibit 2. with rate differentials reflecting reductions in
originating carrier common line rates for Indiana, Michigan, Ohio, Wisconsin and in the

Multiline, Centrex and ISDN-PRI PICC rates for Illinois.

III. DETERMINATION OF PER UNIT REFUNDS.

The rate differentials were translated into per unit refund amounts by the application of a
compound interest factor as developed and shown in Exhibit 2 as prescribed in paragraph 177 of
the Compliance Order. The development of the interest factor was based on planned refund
payments to customers beginning on October 1, 1998, and, therefore, is calculated over the
period beginning on February 15 and ending on October 15 in order to properly reflect the

average duration between refund period and payment date.



IV. CALCULATION OF REFUND AMOUNTS.

Refund amounts have been determined by applying the per unit refunds to the appropriate
customer demand from the refund period. Total carrier common line minutes of use, which were
billed at originating carrier common line rates in issue. have been obtained from billing records
for the refund period and are shown in Exhibit 3. The carrier common line per unit refund
amounts are then applied to these minutes to determine the total carrier common line refund
obligation of $939,102. Carrier common line refund amounts by IXC customer have been
determined by applying the above method to customer specific-demand for the refund period.

PICC (presubscribed) line counts associated with multiline, Centrex and ISDN-PRI
services in Illinois have been collected from billing records for the refund period and are shown
in Exhibit 3. The PICC per unit refund amounts are then applied to these counts to determine the
total IXC PICC refund obligation of $556,140. Line counts for non-presubscribed end user
customers for these same services in Illinois have also been obtained from billing records for the
refund period as shown on the exhibit. The PICC per unit refund amounts are then applied to
these counts to determine the total end user PICC refund obligation of $37,960. PICC refund
amounts by IXC and end user customer have been determined by applying the above method to

customer-specific demand for the refund period.



V. PAYMENT METHOD AND TIMELINE.

Customer refunds will be paid via a one-time credit to customer bills during the billing

periods starting October 1, 1998, subject to timely plan approval.

Respectfully submitted,

Michael S. Pabian

Counsel for Ameritech

Room 4H82

2000 West Ameritech Center Drive
Hoffman Estates, IL 60196-1025
(847) 248-6044

Regulatory Specialists:

Phillip A. Romo
Audrey Chow
Terry L. Mosher
Carolyn C. Samstag
E. Gerry Keith
Natalie Winters

Dated: August 31, 1998
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Refund Calculation

Demand Inputs:

Total Primary Res & SLB Lines

Total NonPrim Res & BRI ISDN Lines

Total MLB&PR! ISDN (include PRI * 5, & exclude Centrex)
Total Business Centrex Lines in groups with 9 or more lines
Total Business Centrex Lines in groups less than 9 lines
Total Business Groups with less than 9 lines in the group
Total Lifeline Lines

Total Local Exchange Lines

Total Special Access Surcharge Lines

Total Terminating Premium MOU

Total Terminating Non-Premium MOU
Equivalent Terminating DA Chargeable MOU
Tota! Terminating Chargeable MOU

Total Originating Premium MOU

Total Originating Non-Premium MOU

Total Originating Chargeable MOU

LEC Transport Terminating Premium MOU
LEC Transport Terminating Non-Premium MOU
LEC Transport Terminating Chargeable MOU
LEC Transport Originating Premium MOU
LEC Transport Originating Non-Premium MOU
LEC Transport Originating Chargeable MOU

Rate Inputs:

Max Primary Res & SLB EUCL Rate at Last PC| Update
Max NonPrim Res & BRI ISDN EUCL Rate at Last PCl Updat
Max MLB, PRI ISDN, & Bus.Centrex EUCL Rate at Last PCI
Max Lifeline EUCL Rate at Last PCi Update

Special Access Surcharge Rate at Last PCI

Terminating CCL Premium Capped Rates at last PCl Update
Originating CCL Premium Capped Rates at last PCI Update
Special Access Surcharge Proposed Rate

FOR REFUND CALCULATION ONLY

Trans # or EUCL PiCC Page 1 0of 8
Source LttrFiling Dt (b) (c)
RTE1, 1110 orr176 42,263,763 42,263,763
RTE1, M1t orm77 7,067,081 7.067,081
RTE1, ri00 or r174 17,991,253 17,991,253
Input 7,123,279 7.123,279
Input 340,095 340,095
input N/A 67,878
RTE1, r1200r r178 TR 1106 0 0
r100411104+r120+r130+r135+r140 TR 1106 74,785,471 74,785,471
RTE1, r130 TR 1106 16,703 N/A

Basket
Total Jurisdiction Common Line  Trunking (TIC) Marketing
@ (2] () ()

col.b&d: RTE1, r140; col.c: RTE1,r1003 TR 1106 10,512,722,139 10,654,882,160 10,512,722,139
col.b&d: RTE1, r150; col.c: RTE1,r1006 TR 1106 652,044 652,044 652,044
input TR 1106 N/A 12,370,921 N/A
1170+ .45*r180+r190 TR 1108 10,513,015,559 10,667 546,502 10,513,015,559
col.b&d: RTE1, r160; col.c: RTE1,r1009 TR 1106 6,957,475,074 7,051558,680 6,957,475,074
col.b&d: RTE1, r170; col.c: RTE1,r1012 TR 1106 18,307 19,307 19,307
r210+.45*r220 TR 1106 6,957,483,762 7,051,567,368 6,957,483,762
RTE1, 11015 N/A 10,527,023,574 N/A
RTE1, r1018 N/A 652,044 N/A
r240+.45*r250 N/A 10,527,316,994 N/A
RTE1, r1021 N/A 6,966,939,976 N/A
RTE1, r1024 N/A 19,307 N/A
r270+.45*r280 N/A 6,966,948,664 N/A
Input TR 1106 3.50 N/A N/A
Input TR 1106 3.57 N/A N/A
Input TR 1106 473 N/A N/A
Input TR 1106 3.50 N/A N/A
RTE1, r130, col.b TR 1106 25.00 N/A N/A
Input TR 1106 0.00184600 N/A N/A
Input TR 1106 0.00184600 N/A N/A
RTE1, r130, col.d 25.00 N/A N/A
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Refund Caiculation

Revenues:
Total Max Primary Res & SLB Rev. at Last PCI

Total Max NonPrim Res & BRI ISDN Rev. at Last PC| Update

Total Max MLB & PRI ISDN Rev. at Last PC| Update
Total Max Lifeline Rev. at Last PCI| Update

Total Special Access Surcharge Rev. at Last PCl Update
Total Max EUCL Rev at Last PC| Update

Terminating CCL Capped Revenue at Last PC| Update
Originating CCL Capped Revenue at Last PC| Update
Total CCL Capped Revenue at Last PCI Update

Other Common Line Revenue at Last PCl Update

Max Revenue at Last PCI Update

Other Common Line Revenue (Proposed)

PCI| at Last PC| Update

Proposed PCI (w/out g in formula)

1 + % Change in PCI (w/out g in formula)

Maximum Revenue to Be Recovered (w/out g in formula)

Proposed PCI (w/g in formula)

Proposed Residual TIC Dollars to Be Reassigned to
Facilities-based Elements

FOR REFUND CALCULATION ONLY

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: REVENUES

Inputs & Initial Revenue Caiculations Page 2 of 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (c) (d)
r100b*r310 147,923,171 147,923,171 N/A N/A
r110b*r320 25,232,815 25,232,815 N/A N/A
(r120b+r130b+r135b)*r330 120,400,386 120,400,386 N/A N/A
r140b*r340 0 0 N/A N/A
r160b*r350 417,575 417,575 N/A N/A
Sum of 510 thru 550 293,973,947 293,973,947 N/A N/A
r200b*r360 19,407,027 19,407,027 N/A N/A
1230b*r370 12,843,515 12,843,515 N/A N/A
r570+r580 32,250,542 32,250,542 N/A N/A
RTE1, r135+171+179+180, col. e 0 o] N/A N/A
r560+r590+r600 326,224,488 326,224,488 N/A N/A
RTE1, r171+179+180, col. g o] 0 N/A N/A
PCI1, r350 Exhibit 31 N/A 81.2334 N/A N/A
PCH, r500 Exhibit 31 N/A 83.8411 N/A N/A
r650/r640 N/A 1.032101 N/A N/A
col.b: r610*r660; col.d: EXG1,r1160k Exhibit 31 412,436,673 336,696,693 42,983,502 32,756,477
col.c: (RTE1,r1080,c.H)*(RTE1,r1090,c.h)/(IND1,r200,c.g)
PCI1, r510 Exhibit 31 N/A 83.8411 N/A N/A
Input Exhibit 26 N/A N/A 15,977,295 N/A
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Price Cap Tariff Review Plan
Refund Calculation

CALCULATION OF RATE CAPS: EUCL

End User Charges Page 3 of 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (3] (d)
Calculation of Maximum Common Line End User Charge
Base Factor Portion End User Revenue Requirement per Line Input TR 1106 4.73 473 N/A N/A
Total Annual Line Port Revenue Input Exhibit 20 29,684,066 29,684,066 N/A N/A
Line Port Revenue in Excess of Basic Line Ports Input Exhibit 20 720,371 720,371 N/A N/A
Basic Line Port Revenue r810-r820 28,963,695 28,963,695 N/A N/A
Total Line Ports (equals Total EUCL Lines) r150b 74,785,471 74,785,471 N/A N/A
Basic Port Revenue per Line r830/r840 0.39 0.39 N/A N/A
COE Maintenance & GSF dollars transferred Input Exhibit 2 (5.753,294) (5,753,294) N/A N/A
COE Maintenance & GSF per Line r860/r840 -0.08 -0.08 N/A N/A
Marketing doliars transferred Input Exhibit 3 (19,631,115) (19,631,115) N/A N/A
Marketing per Line r880/r840 -0.28 -0.26 N/A N/A
BFP-Based Common Line Revenue Target Per Line r800+r850+r870+r890 478 478 N/A N/A
Calculation of Maximum Primary Residential, Lifeline, & Single Line Business End User Charge:
Primary Res & SLB Per Line EUCL Limit FCC Rules 3.50 N/A N/A N/A
Maximum Primary Res, Lifeline, & SLB EUCL Rate Min. of r900 & r920 3.50 3.50 N/A N/A
Cailculation of Maximum Marketing Expense End User Charge
Annual Marketing Expenses r670 32,756,477 N/A N/A 32,756,477
Total NonPrimRes+(BRI+PRI) ISDN+MLB+Centrex Lines r110b+r120b+r130b+r135b 32,521,708 N/A N/A 32,521,708
Marketing Expense Target Per Line r940/ra50 1.01 N/A N/A 1.01
Calculation of NonPrimary Residential, MultiLine Business, & ISDN End User Charge:
NonPrimary Res & BRI ISDN Per Line EUCL Limit FCC Rules 5.00 N/A N/A N/A
MLB, PRI ISDN, & Centrex Per Line EUCL Limit FCC Rules 9.00 N/A N/A N/A
Total End User Target Per Line r900+r960 5.79 4.78 N/A 1.01
Maximum NonPrim Res & BRI ISDN End User Charge col.a: Min. of r9290a & r970a 5.00 478 N/A 0.22
col.b: Min. of r990b & r970a
col.d: Min. of r990d & (r1000a-r1000b)
Maximum MLB, PRI ISDN (per unit),& Centrex End User Cha col.a: Min. of r990a & r980a 5.79 4.78 N/A 1.01
col.b: Min. of r990b & r980a
col.d: Min. of r990d & (r1010a-r1010b)
Total Maximum End User Revenue
Primary Res & SLB End User Revenue r930*r100b 147,923,171 147,923,171 N/A N/A
NonPrim Res & BR! iSDN End User Revenue r1000*r110b 35,335,405 33,765,529 N/A 1,569,876
MLB, PR! ISDN, & Centrex End User Revenue r1010*(r120b+r130b+r135b) 147,257,042 121,618,662 N/A 25,638,380
LifelLine r930*r140b 0 0 N/A N/A
Special Access Surcharge r380*r160b 417,575 417,575 N/A N/A
Other Proposed End User Common Line Revenue RTE1, r135, col. g Exhibit 20 720,371 720,371 N/A N/A
Total Maximum End User Revenue Sum of r1030 thru 1080 331,653,564 304,445,307 N/A 27,208,256
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Refund Caiculation

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: PiCC

Calculation of PICC for Primary Residential, Lifeline, and Single Line Business Lines

Primary Res, Lifeline, & SLB Per Line PICC Limit
Maximum PICC Target Revs (Primary Res, Lifeline, & SLB)

Maximum PICC Target (Primary Res, Lifeline, & SLB)

Maximum PICC Rate (Primary Res, Lifeline, & SLB)

Maximum Allowable PICC Revs (Primary Res, Lifeline, & SL

Calculation of PICC for NonPrimary Residential & BRI ISDN L

NonPrimary Res & BRI ISDN Per Line PICC Limit
Maximum PICC Target Revs (NonPrimary Res & BRI ISDN)

Maximum PICC Target (NonPrimary Res & BRI {SDN)
Maximum PICC Rate (NonPrimary Res & BRI ISDN)

Maximum Allowable PICC Revs (NonPrimary Res & BRI ISD r1180 * r110c

Calcylation of PICC for MultiLine Business, PRI ISDN, & Business Centrex Lines

MuttiLine Bus & PRI ISDN Per Line PICC Limit
Maximum PICC Target Revs (MLB, PRI ISDN. & Centrex)
Maximum PICC Target (MLB & PRI ISDN)

Maximum PICC Rate (MLB & PR! ISDN Res)

Maximum Centrex PICC Revenues
Max.Allowable PICC Revenues (MLB, PRI ISDN, & Centrex)

Total Maximum PICC Revenue

Primary Residential & Single Line Business PICC Revenue
NonPrimary Residential & BRI IDSN PICC Revenue

Multi Line Business & PRI ISDN PICC Revenue

Business Centrex PICC Revenue

Lifeline

Total Maximum PICC Revenue

FOR REFUND CALCULATION ONLY

Presubscribed Interexchange Carrier Charge (PICC) Page 4 of 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt {a) b) () {d)
FCC Rules 0.53 N/A N/A N/A
col.a: sum of col.b+c+d 122,341,322 73,809,599 42,983,502 5,548,221
col.b: r670b-r1070b-r1080b-r930*r150b
col.c&d: r670-r1080
col.a:(r1110b+r1110c)/r150c 1.561708 0.986951 0.574757 N/A
col.b&c: r1110/r150c
col.a;: Min. of r1120a & r1100a 0.530000 0.530000 0.000000 N/A
col.b: Min. of r1120b & r1100a
col.c: Min. of r1120c & (r1100a-r1130b)
r1130 * (r100c + r140c) 22,399,794 22,399,794 0 N/A
FCC Rules 1.50 N/A N/A N/A
col.a: Sum of col.b+c+d 58,383,314 9,851,592 42,983,502 5,548,221
col.b; Max. of (1670 - r1090 - r1140) & 0
col.c&d: r1110 - r1140
r1160 / (r110c + r120¢ +r130c¢/9 + r137¢c) 2.252644 0.380111 1.658462 0.214071
col.a: Min. of r1170a & r1150a 1.500000 0.380111 1.119889 0.000000
col.b: Min. of r1170b & r1150a
col.c: Min. of r1170c & (r1150a-r1180b)
col.d: Min. of r1170d & (r1150a-r1180b-r1180c)
10,600,622 2,686,273 7,914,348 0
FCC Rules 2.75 NiA N/A N/A
r1160-r1190 47,782,693 7,165,318 35,069,154 5,548,221
col.a:sum b+c+d; col.c&d:r1210/r(120c+130c/9+137¢) 2.534809 0.380111 1.860373 0.294326
b:1210b-Min(Max(900-980,0),1200)*(130c+135c¢))/(120¢+130¢/9+137¢))
col.a: Min. of r1220a & r1200a 2.534809 0.380111 1.860373 0.294326
col.b: Min. of r1220b & r1200a
col.c: Min. of r1220c & (r1200a-r1230b)
col.d: Min. of r1220d & (r1200a-r1230b-r1230c)
col.a: sum b+c+d; col.c&d: r1230%r(130c/9+137c) 2,178,297 326,649 1,598,718 252 930
b:r1230*r(130c/9+137c)+AllowableExcessBFP Recovery
r1230*r120c+r1240 47,782,693 7,165,318 35,069,154 5,548,221
r1130*r100c 22,399,794 22,399,794 0 N/A
r1180*r110c 10,600,622 2,686,273 7,914,348 0
r1230*r120c 45,604,396 6,838,669 33,470,436 5,295,291
11240 2,178,297 326,649 1,598,718 252,930
r1130*r140c o] 0 0 N/A
Sum of r1300 thru 1340 80,783,109 32,251,386 42,983,502 5,548,221
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Refund Calculation

Caiculation of Per-Minute Originating Charges
Premium Local Switching Rate (Dec. 31, 1997)

Premium Originating Carrier Common Line Rate (Dec. 31, 19

Premium Interconnection Rate (Dec. 31, 1997)
Proposed Premium Local Switching Rate
Maximum Rate per Premium Originating MOU

CL Rev at capped (t-1) rates

Total Chargeable CCL Minutes of Use

Common Line Revenue per MOU (t-1)

1 + % Change in PCI

Common Line Revenue per MOU (t)

Total Maximum End User Revenue ()

Total Maximum PICC Revenue (t)

Total Other CL Revenue (t)

Total Maximum End User, PICC, and Other CL Revenue

EUCL, PICC, & Other CL Rev/MOU (t)
Maximum CCL Rev/MOU (t)
Maximum CCL Rev (t)

Residual TIC and Marketing Revenue (total)

Residual TIC Revenue (to be recovered across all MOU)
Suppl. Residual TIC Revenue (LEC Transport MOU only)
Residual Revenue per Orig MOU: Common Line
Residual Revenue per Orig MOU: TIC (all Minutes)
Suppi. Residual Revenue per Orig LEC Transport MOU
Residual Revenue per Orig MOU: Marketing

Common Line Rate per Premium Originating MOU
Common Line Rate per NonPremium Originating MOU
TIC Rate per Premium Originating MOU (all MOU)

TIC Rate per NonPremium Originating MOU (all MOU)
Suppl. Rate per LEC Transport Premium Originating MOU
Supp!. Rate per LEC Transport NonPrem Originating MOU
Marketing Rate per Premium Originating MOU

Marketing Rate per NonPremium Originating MOU

Total Maximum Originating Per Minute Revenue

Calculation of Per-Minute Terminating Charges
Residual Revenue after Orig MOU Rates: CL & Mktg
Residual Revenue after Orig MOU Rates: TIC (All MOU)

Suppl. Residual Rev after Orig MOU Rates: TIC (LEC Transp

Rate per Premium Terminating MOU: CL & Mktg

Rate per NonPremium Terminating MOU: CL & Mkig

TIC Rate per Premium Terminating MOU (all MOU)

TIC Rate per NonPremium Terminating MOU (all MOU)
Suppl. Rate per LEC Transport Prem Terminating MOU
Suppl. Rate per LEC Transport NonPrem Terminating MOU

FOR REFUND CALCULATION ONLY

“Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: RESIDUAL MOU

Per-Minute Residual Charges Page Sof 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing

Source LttrFiling Dt (a) (b) (©) (d)
input TR 1113 0.00864400 N/A N/A N/A
Input TR 1106 0.00184600 N/A N/A N/A
Input TR 1106 0.00319980 N/A N/A N/A
RTE1.r210d 0.00705400 N/A N/A N/A
r1400+r1410+r1420-r1430 0.00663580 N/A N/A N/A
610 N/A 326,224,488 N/A N/A
r200b+r230b N/A 17,470,499,321 N/A N/A
r1450/r1460 N/A 0.018673 N/A N/A
r660 N/A 1.0321 N/A N/A
r1470*r1480 N/A 0.01927230 N/A N/A
r1090 N/A 304,445,307 N/A N/A
r1390 N/A 32,251,386 N/A N/A
620 N/A 0 N/A N/A
r1500+11510+r1520 N/A 336,696,693 N/A N/A
r1530/r1460 N/A 0.01927230 N/A N/A
Max. of 0 & (r1490-r1550) N/A 0.00000000 N/A N/A
r1560*r1460 N/A 0 N/A N/A
r670-r1090-r1390 N/A N/A 0 0
(r670-r690)/r670"r1600 N/A N/A 0 N/A
r690/r670"r1600 N/A N/A 0 N/A
r1570/r230b N/A 0.00000000 N/A N/A
r1610/r230c N/A N/A 0.00000000 N/A
r1620/r290¢ N/A N/A 0.00000000 N/A
r1600/r230d N/A N/A N/A 0.00000000
Min. of r1630b & r1440a N/A 0.00000000 N/A N/A
r1670*0.45 N/A 0.00000000 N/A N/A
Min.of r1640c&r(1440a-1670b)*r(1640/(1640+1650)) N/A N/A 0.00000000 N/A
r1690"0.45 N/A N/A 0.00000000 N/A
Min.of r1650c&r(1440a-1670b)*r(1650/(1640+1650)) N/A N/A 0.00000000 N/A
r1710%0.45 N/A N/A 0.00000000 N/A
Min. of r1660d & (r1440a-r1670b-r1690¢c-r1710c¢) N/A N/A N/A 0.00000000
r1730"0.45 N/A N/A N/A 0.00000000
col.b: r230b*r1670b N/A 0 0 o]
col.c: r230¢*r1690¢c+r290c*r1710c
col.d: r230d*r1730d
col.b:r1570-r1750; col.d:r1600-r1750 N/A 0] N/A 0
r1610c - (r230c¢*r1690c) N/A N/A 0 N/A
r1620c - (r290¢*r1710c) N/A N/A 0 N/A
r1800/r200 N/A 0.00000000 N/A 0.00000000
r1830*.45 N/A 0.00000000 N/A 0.00000000
r1810/r200c N/A N/A 0.00000000 N/A
r1850*.45 N/A N/A 0.00000000 N/A
r1820/r260c N/A N/A 0.00000000 N/A
r1870*.45 N/A N/A 0.00000000 N/A
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Refund Calculation

Proposed PCI (to be used in CL basket calcs)
1 + % Change in PCI (based on |.1900)
Maximum Revenue to Be Recovered

Maximum Proposed Revenue per EUCL

Calculation of Maximum Common Line End User Charge

Common Line Revenue Target Per Line

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: EUCL

Calculation of Maximum Primary Residential, Lifeline, & Single Line Business End User Charge:

Primary Res & SLB Per Line EUCL Limit

Maximum Primary Res, Lifeline, & SLB EUCL Rate

Calculation of Maximum Marketing Expense End User Charge

Marketing Expense Target Per Line

Calculation of NonPrimary Residential, MultiLine Business, & ISDN End User Charge:

NonPrimary Res & BRI ISDN Per Line EUCL Limit

MLB, PRI ISDN, & Centrex Per Line EUCL Limit
Total End User Target Per Line

Maximum NonPrim Res & BRI ISDN End User Charge

Maximum MLB, PRI ISDN (per unit), & Centrex
End User Charge

Total Maximum End User Revenue

Primary Res & SLB End User Revenue
NonPrim Res & BRI ISDN End User Revenue
MLB, PRI ISDN, & Centrex End User Revenue
LifeLine

Special Access Surcharge

Other Proposed Common Line Revenue

Total Maximum End User Revenue

FOR REFUND CALCULATION ONLY

End User Charges Page 6 of 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (©) (d)
if r1670=0, PCI1,r500, else, PCI1,r510 N/A 83.8411 N/A N/A
r1900/r640 N/A 1.0321 N/A N/A
col.b: 119101610 N/A 336,696,693 42,983,502 32,756,477
col.c&d: r670
r1920/r150b N/A 4.50 N/A N/A
cola=col. b 478 478 N/A N/A
col.b: if r1670>0, r900;
else, if r1930>=r920+r1100, r900; else, r1930

r920 3.50 N/A N/A N/A
Min. of r1940 & r1950 3.50 3.50 N/A N/A
r960 1.01 N/A N/A 1.01
r970 5.00 N/A N/A N/A
ro80 9.00 N/A N/A N/A
r1940+r1970 5.79 4.78 N/A 1.01
col.a: Min. of r2000a & r1980a 5.00 478 N/A 0.22
col.b: Min. of r2000b & r1980a
col.d: Min. of r2000c & (r2010a-r2010b)
col.a: Min. of r2000a & r1990a 5.79 478 N/A 1.01
col.b: Min. of r2000b & r1990a
col.d: Min. of r2000c & (r2020a-r2020b)
r1960*r100b 147,923,171 147,923,171 N/A N/A
r2010*r110b 35,335,405 33,765,529 N/A 1,568,876
12020*(r120b+r130b+r135b) 147,257,042 121,618,662 N/A 25,638,380
r1960*r140b o} 0 N/A N/A
r380*r160b 417,575 417,575 N/A N/A
RTE1, r135, col. g 720,371 720,371 N/A N/A
Sum of r2030 thru 2080 331,653,564 304,445,307 N/A 27,208,256

ILLINOIS

EXHIBIT 1



2100
2110

2120

2130

2140

2180
2160

2170
2180

2190

2200
2210
2220

2230

2240

2250

2300
2310
2320
2330
2340
2390

Price Cap Tariff Review Plan
Refund Calcuiation CALCULATION OF RATE CAPS: PICC

Presubscribed Interexchange Carrier Charge (PICC) Page 7 of 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (©) (d)
Calculation of PICC for Primary Residential, Lifeline, and Single Line Business Lines
Primary Res, Lifeline, & SLB Per Line PICC Limit r1100 0.53 N/A N/A N/A
Maximum PICC Target Revs (Primary Res, Lifeline, & SLB) col.a: sum of col.b+c+d 122,341,322 73,809,599 42,983,502 5,548,221
col.b: r670b-r2070b-r2080b-r1960*r150b
col.c&d: r670-r2090
Maximum PICC Target (Primary Res, Lifeline, & SLB) col.a:(r2110b+r2110¢)/r150¢ 1.561708 0.986951 0.574757 N/A
col.b&c: r2110/r150c
Maximum PICC Rate (Primary Res, Lifeline, & SLB) col.a: Min. of r2120a & r2100a 0.530000 0.530000 0.000000 N/A
col.b: Min. of r2120b & r2100a
col.c: Min. of r2120c & (r2100a-r2130b)
Maximum Allowable PICC Revs (Primary Res, Lifeline, & SL 12130 * (r100¢ + r140c) 22,399,794 22,399,794 0 N/A
Calculation of PICC for NonPrimary Residential & BRI ISDN Lines
NonPrimary Res & BRI ISDN Per Line PICC Limit r1150 1.50 N/A N/A N/A
Maximum PICC Target Revs (NonPrimary Res & BRI ISDN) col.a: Sum of col.b+c+d 58,383,314 9,851,592 42,983,502 5,548,221
col.b: Max. of (670 - r2090 - r2140) & 0
col.c&d: r2110 - r2140
Maximum PICC Target (NonPrimary Res & BRI ISDN) 12160/ (r110c + r120c +r130¢/9 + r137c) 2.252644 0.380111 1.658462 0.214071
Maximum PICC Rate (NonPrimary Res & BRI ISDN) col.a: Min. of r2170a & r2150a 1.500000 0.380111 1.119889 0.000000
col.b: Min. of r2170b & r2150a
cot.c: Min. of r2170c¢ & (r2150a-r2180b)
col.d: Min. of r2170d & (r2150a-r2180b-r2180c)
Maximum Aliowable PICC Revs (NonPrimary Res & BRI ISD r2180 * r110¢ 10,600,622 2,686,273 7,914,348 0
Calculation of PICC for MultiLine Business, PRI ISDN, & Business Centrex Lines
MultiLine Bus & PRI ISDN Per Line PICC Limit r1200 2.75 N/A N/A N/A
Maximum PICC Target Revs (MLB, PR! ISDN, & Centrex) r2160-r2190 47,782,693 7,165,318 35,069,154 5,548,221
Maximum PICC Target (MLB & PRI ISDN) col.a:sum b+c+d; col.c&d:r2210/r(120c+130c/9+137¢) 2.534809 0.380111 1.860373 0.294326
b:2210b-Min(Max(1940-1990,0),2200)"(130c+135¢))/(120c+130c/9+137¢))
Maximum PICC Rate (MLB & PRI ISDN Res) col.a: Min. of r2220a & 12200a 2.534809 0.380111 1.860373 0.294326
col.b: Min. of r2220b & r2200a
col.c: Min. of r2220c & (r2200a-r2230b)
col.d: Min. of r2220d & (r2200a-r2230b-r2230¢)
Maximum Centrex PICC Revenues col.a: sum b+c+d; col.c&d: r2230*r(130c/9+137¢) 2,178,297 326,649 1,598,718 252,930
b:r2230*r(130¢/9+137c)+AllowableExcessBFP Recovery
Max.Allowable PICC Revenues (MLB, PRI ISDN, & Centrex) r2230%r120c+r2240 47,782,693 7,165,318 35,069,154 5,548,221
Total Maximum PICC Revenue
Primary Residential & Single Line Business PICC Revenue  r2130*r100c 22,399,794 22,399,794 0 N/A
NonPrimary Residential & BRi IDSN PICC Revenue r2180°r110¢ 10,600,622 2,686,273 7,914,348 0
Multi Line Business & PRI ISDN PICC Revenue 12230*r120c 45,604,396 6,838,669 33,470,436 5,295,291
Business Centrex PICC Revenue r2240 2,178,297 326,649 1,598,718 252,930
LifeLine r2130*r140c 0 0 0 N/A
Total Maximum PICC Revenue Sum of r2300 thru r2340 80,783,109 32,251,386 42,983,502 5,548,221
FOR REFUND CALCULATION ONLY ILLINOIS EXHIBIT 1



2670

2710
2720
2730
2740
2750

2800
2810
2820

2830
2840
2850

2870
2880

Refund Calculation

Calculation of Per-Minute Originating Charges
Premium Local Switching Rate (Dec. 31, 1997)

Premium Originating Carrier Common Line Rate (Dec. 31, 19

Premium interconnection Rate (Dec. 31, 1997)
Proposed Premium Local Switching Rate
Maximum Rate per Premium Originating MOU

CL Rev at capped (t-1) rates (excl.Line Ports above Basic)
Total Chargeable CCL Minutes of Use

Common Line Revenue per MOU (t-1)

1 + % Change in PCI

Common Line Revenue per MOU (t)

Total Maximum End User Revenue (t)

Total Maximum PICC Revenue (t)

Total Other CL Revenue (t)

Total Maximum End User, PICC, and Other CL Revenue
1 + g/2 (if using PCI formuia with g)

EUCL, PICC, & Other CL Rev/MOU (t)

Maximum CCL Rev/MOU (t)

Maximum CCL Rev (t)

Residual TIC and Marketing Revenue (total)

Residual TIC Revenue (to be recovered across all MOU)
Suppl. Residual TIC Revenue (LEC Transport MOU only)
Residual Revenue per Orig MOU: Common Line
Residual Revenue per Orig MOU: TIC (all Minutes)
Suppl.| Residual Revenue per Orig LEC Transport MOU
Residual Revenue per Orig MOU: Marketing

Common Line Rate per Premium Originating MOU
Common Line Rate per NonPremium Originating MOU
TIC Rate per Premium Originating MOU (all MOU)

TIC Rate per NonPremium Originating MOU (all MOU)
Suppl. Rate per LEC Transport Prem Originating MOU
Suppl. Rate per LEC Transport NonPrem Originating MOU
Marketing Rate per Premium Originating MOU

Marketing Rate per NonPremium Originating MOU

Total Maximum Originating Per Minute Revenue

Caiculation of Per-Minute Terminating Charges
Residual Revenue after Orig MOU Rates: CL & Mktg
Residual Revenue after Orig MOU Rates: TIC (All MOU)

Suppl. Residual Rev after Orig MOU Rates: TIC (LEC Transp

Rate per Premium Terminating MOU: CL & Mktg

Rate per NonPremium Terminating MOU: CL & Mktg

TIC Rate per Premium Terminating MOU (all MOU)

TIC Rate per NonPremium Terminating MOU (all MOU)
Suppl. Rate per LEC Transport Prem Terminating MOU
Suppl. Rate per LEC Transport NonPrem Terminating MOU

FOR REFUND CALCULATION ONLY

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: RESIDUAL MOU

Per-Minute Residual Charges Page 8 of 8
Basket
Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing

Source LttrFiling Dt (@) (b) (c) (d)
r1400 0.00864400 N/A N/A N/A
r1410 0.00184600 N/A N/A N/A
11420 0.00319980 N/A N/A N/A
RTE1,r210d 0.00705400 N/A N/A N/A
12400+r2410+r2420-r2430 0.00663580 N/A N/A N/A
610 N/A 326,224,488 N/A N/A
r200b+r230b N/A 17,470,499,321 N/A N/A
12450/r2460 N/A 0.018673 N/A N/A
1910 N/A 1.0321 N/A N/A
r2470%*r2480 N/A 0.019272 N/A N/A
r2090 N/A 304,445,307 N/A N/A
12390 N/A 32,251,386 N/A N/A
620 N/A 0 N/A N/A
r2500+r2510+r2520 N/A 336,696,693 N/A N/A
if r1670=0, 1; else, 1+(PCI1,r330)/200 N/A 1.0000 N/A N/A
12530/(r2460*r2540) N/A 0.01927230 N/A N/A
Max. of O & (r2490-r2550) N/A 0.00000000 N/A N/A
r2560*r2460 N/A 0 N/A N/A
r1920-r2090-r2390 N/A N/A [0} o}
(r1920-r690)/r1920*r2600 N/A N/A 0 N/A
r690/r1920*r2600 N/A N/A 0 N/A
r2570/r230 N/A 0.00000000 N/A N/A
r2610/r230 N/A N/A 0.00000000 N/A
r2620/r280 N/A N/A 0.00000000 N/A
r2600/r230 N/A N/A N/A 0.00000000
Min. of r2630b & r2440a N/A 0.00000000 N/A N/A
12670"0.45 N/A 0.00000000 N/A N/A
Min. of r2640c & r(2440a-2670b)*r(2640/(2640+2650)) N/A N/A 0.00000000 N/A
12690%0.45 N/A N/A 0.00000000 N/A
Min. of r2650¢ & r(2440a-2670b)*r(2650/(2640+2650)) N/A N/A 0.00000000 N/A
r2710*0.45 N/A N/A 0.00000000 N/A
Min. of r2660d & (r2440a-r2670b-r2690c-r2710c) N/A N/A N/A 0.00000000
r2730%0.45 N/A N/A N/A 0.00000000
col.b: r230b*r2670b N/A 0 0 0
col.c: r230c*r2690c+r280c*r2710c
col.d: r230d*r2730d
col.b:r2570-r2750; col.d:r2600-r2750 N/A 0 N/A [¢]
12610c - (r230c*r2690c) N/A N/A 0 N/A
12620c - (r290c*r2710c) N/A N/A 0 N/A
r2800/r200 N/A 0.00000000 N/A 0.00000000
r2830*.45 N/A 0.00000000 N/A 0.00000000
r2810/r200 N/A N/A 0.00000000 N/A
r2850*.45 N/A N/A 0.00000000 N/A
r2820/r260 N/A N/A 0.00000000 N/A
r2870*.45 N/A N/A 0.00000000 N/A

ILLINOIS
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100
110
120

135
137
140

160

170
180
190
200
210
220
230
240
250
260
270
280

310
320
330
340
350

370

Refund
Demand Inputs:

Total Primary Res & SLB Lines

Total NonPrim Res & BRI ISDN Lines

Total MLB&PRI! ISDN (include PRI * 5, & exciude Centrex)
Total Business Centrex Lines in groups with 9 or more lines
Total Business Centrex Lines in groups less than 9 lines
Total Business Groups with less than 9 lines in the group
Total Lifeline Lines

Total Local Exchange Lines

Total Special Access Surcharge Lines

Total Terminating Premium MOU

Total Terminating Non-Premium MOU
Equivalent Terminating DA Chargeable MOU
Total Terminating Chargeable MOU

Total Originating Premium MOU

Total Originating Non-Premium MOU

Total Originating Chargeable MOU

LEC Transport Terminating Premium MOU
LEC Transport Terminating Non-Premium MOU
LEC Transport Terminating Chargeable MOU
LEC Transport Originating Premium MOU
LEC Transport Originating Non-Premium MOU
LEC Transport Originating Chargeable MOU

Rate Inputs:

Max Primary Res & SLB EUCL Rate at Last PCI Update
Max NonPrim Res & BRI ISDN EUCL Rate at Last PCl| Updat
Max MLB, PRI ISDN, & Bus.Centrex EUCL Rate at Last PCI
Max Lifeline EUCL Rate at Last PCl Update

Special Access Surcharge Rate at Last PCI

Terminating CCL Premium Capped Rates at last PC| Update
Originating CCL Premium Capped Rates at last PCI Update
Special Access Surcharge Proposed Rate

FOR REFUND CALCULATION ONLY

CAP -1 INDIANA

Trans # or EUCL PIiCC Page 1 of 8
Source LttrFiling Dt (b) {c)
RTE1, r110or r176 15,324,950 15,324,950
RTE", r111 or r177 1,193,238 1,193,238
RTE1, r100 or r174 3,440,113 3,440,113
Input 4,164,482 4,164,482
Input 9,677 9,677
Input N/A 1,677
RTE1, 1120 0r r178 TR 1106 0 0
r100+r110+1120+r130+r135+r140 TR 1106 24,132,460 24,132,460
RTE1, ri30 TR 1106 4,628 N/A
Basket
Total Jurisdiction Common Line  Trunking (TIC) Marketing
(a) (b) © (d)
col.b&d: RTE1, r140; col.c: RTE1,r1003 TR 1106 3,601,938,298 3,625,701,248 3,601,938,298
col.b&d: RTE1, r150; col.c: RTE1,r1006 TR 1106 120,436 120,436 120,436
Input TR 1106 N/A 9,043,307 N/A
r170+.45*r180+r190 TR 1106 3,601,992,494 3,634,798,751 3,601,992,494
col.b&d: RTE1, r160; col.c: RTE1,r1008 TR 1106 1,835,035,497 1,847,141,717 1,835,035,497
col.b&d: RTE1, r170; col.c: RTE1,r1012 TR 1106 582,340 582,340 582,340
r210+.45*r220 TR 1106 1,835,297,550 1,847,403,770 1,835,297,550
RTE1, r1015 N/A 3,607,572,742 N/A
RTE1, r1018 N/A 120,436 N/A
1240+.45"1250 N/A 3,607,626,938 N/A
RTE1, r1021 N/A 1,837,906,008 N/A
RTE1, r1024 N/A 582,340 N/A
r270+.45*r280 N/A 1,838,168,061 N/A
Input TR 1106 3.50 N/A N/A
Input TR 1106 3.53 N/A N/A
Input TR 1106 471 N/A N/A
Input TR 1106 3.50 N/A N/A
RTE1, r130, col.b TR 1106 25.00 N/A N/A
Input TR 1106 0.00685200 N/A N/A
Input TR 1106 0.00685200 N/A N/A
RTE1, r130, col.d 25.00 N/A N/A
EXHIBIT 1
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510
520

540
550
560
570
580
590
600
610
620

640
650
660
670

680
690

Refund

Revenues:
Total Max Primary Res & SLB Rev. at Last PCI

Total Max NonPrim Res & BRI ISDN Rev. at Last PCI Update

Total Max MLB & PRI ISDN Rev. at Last PCI Update
Total Max Lifeline Rev. at Last PCI Update

Total Special Access Surcharge Rev. at Last PCI Update
Total Max EUCL Rev at Last PC| Update

Terminating CCL Capped Revenue at Last PCI Update
Originating CCL Capped Revenue at Last PCI Update
Total CCL Capped Revenue at Last PCI Update

Other Common Line Revenue at Last PCI Update

Max Revenue at Last PCl Update

Other Common Line Revenue (Proposed)

PCl at Last PCI Update

Proposed PCI (w/out g in formula)

1 + % Change in PCI (w/out g in formula)

Maximum Revenue to Be Recovered (w/out g in formula)

Proposed PC! (w/g in formula)

Proposed Residual TIC Dollars to Be Reassigned to
Facilities-based Elements

FOR REFUND CALCULATION ONLY

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: REVENUES

Inputs & Initial Revenue Calculations Page 2 of 8
Basket
Trans # or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (@) (b) {©) (d)
r100b*r310 53,637,325 53,637,325 N/A N/A
r110b*r320 4,212,528 4,212,528 N/A N/A
(r120b+r130b+r135b)*r330 35,863,221 35,863,221 N/A N/A
r140b*r340 Q 0 N/A N/A
r160b*r350 115,700 115,700 N/A N/A
Sum of r510 thru 550 93,828,774 93,828,774 N/A N/A
r200b*r360 24,680,853 24,680,853 N/A N/A
r230b*r370 12,575,439 12,575,459 N/A N/A
r570+r580 37,256,311 37,256,311 N/A N/A
RTE1, r135+171+179+180, col. e 0 0 N/A N/A
rS60+r590+r600 131,085,085 131,085,085 N/A N/A
RTE1, r171+179+180, col. g 0 0 N/A N/A
PCI1, r350 Exhibit 31 N/A 81.5432 N/A N/A
PCI1, r500 Exhibit 31 N/A 83.1725 N/A N/A
r650/r640 N/A 1.019980 N/A N/A
col.b: r610*r660; col.d: EXG1,r1160k Exhibit 31 162,506,184 133,704,167 19,290,730 9,511,287
col.c: (RTE1,r1080,c.f)*(RTE1,r1090,¢.h)/(IND1,r200,c.g)
PCI1, r510 Exhibit 31 N/A 83.1725 N/A N/A
Input Exhibit 26 N/A N/A 9,597,286 N/A
EXHIBIT 1
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810
820
830
840
850

870
880
890
900

920
930

940
950
960

970
980
990
1000

1010

1030
1040
1050
1060
1070
1080
1090

Refund

Calculation of Maximum Common Line End User Charge

Price Cap Tariff Review Plan

CALCULATION OF RATE CAPS: EUCL

Base Factor Portion End User Revenue Requirement per Line Input

Total Annual Line Port Revenue

Line Port Revenue in Excess of Basic Line Ports
Basic Line Port Revenue

Total Line Ports (equals Total EUCL Lines)
Basic Port Revenue per Line

COE Maintenance & GSF dollars transferred
COE Maintenance & GSF per Line

Marketing dollars transferred

Marketing per Line

BFP-Based Common Line Revenue Target Per Line

Caiculation of Maximum Primary Residential, Lifeline, & Single Line Business End User Charge:

Primary Res & SLB Per Line EUCL Limit

Maximum Primary Res, Lifeline, & SLB EUCL Rate

Caiculation of Maximum Marketing Expense End User Charge

Annual Marketing Expenses

Total NonPrimRes+(BRI+PRI) ISDN+MLB+Centrex Lines

Marketing Expense Target Per Line

Calculation of NonPrimary Residential, MultiLine Business, & ISDN End User Charge:

NonPrimary Res & BRI ISDN Per Line EUCL Limit
MLB, PRi iSDN, & Centrex Per Line EUCL Limit

Total End User Target Per Line

Maximum NonPrim Res & BRI ISDN End User Charge

Maximum MLB, PRI ISDN (per unit),& Centrex End User Cha

Total Maximum End User Revenue

Primary Res & SLB End User Revenue
NonPrim Res & BRI ISDN End User Revenue
MLB, PRI ISDN, & Centrex End User Revenue
LifeLine

Special Access Surcharge

Other Proposed End User Common Line Revenue

Total Maximum End User Revenue

FOR REFUND CALCULATION ONLY

End User Charges Page 3 of 8
Basket
Trans.# or Total Jurisdiction Common Line Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (c) (d)
TR 1106 4.71 4.71 N/A N/A
Input Exhibit 20 10,090,886 10,090,886 N/A N/A
input Exhibit 20 88,440 88,440 N/A N/A
r810-r820 10,002,446 10,002,446 N/A N/A
r150b 24,132,460 24,132,460 N/A N/A
r830/r840 0.41 0.41 N/A N/A
Input Exhibit 2 (3,129,669) (3,129,669) N/A N/A
r860/r840 -0.13 -0.13 N/A N/A
Input Exhibit 3 (6,627,815) (6,627,815) N/A N/A
r880/r840 -0.27 -0.27 N/A N/A
r800+r850+r870+r890 472 472 N/A N/A
FCC Rules 3.50 N/A N/A N/A
Min. of r900 & r920 3.50 3.50 N/A N/A
670 9,511,287 N/A N/A 9,511,287
r110b+r120b+r130b+r135b 8,807,510 N/A N/A 8,807,510
r940/r950 1.08 N/A N/A 1.08
FCC Rules 5.00 N/A N/A N/A
FCC Rules 9.00 N/A N/A N/A
r900+r960 5.80 472 N/A 1.08
col.a: Min. of r990a & r970a 5.00 472 N/A 0.28
col.b: Min, of r990b & r970a
col.d: Min. of r990d & (r1000a-r1000b)
col.a: Min. of r990a & r980a 5.80 4.72 N/A 1.08
col.b: Min. of r990b & r980a
col.d: Min. of r990d & (r1010a-r1010b)
r930*r100b 53,637,325 53,637,325 N/A N/A
r1000*r110b 5,966,190 5,632,263 N/A 333,927
r1010*(r120b+r130b+r135b) 44,162,778 35,940,512 N/A 8,222,266
r930*r140b 0 0 N/A N/A
r380*r160b 115,700 115,700 N/A N/A
RTE1, r135, col. g Exhibit 20 88,440 88,440 N/A N/A
Sum of r1030 thru 1080 103,970,433 95,414,240 N/A 8,556,193
EXHIBIT 1
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1100

1110

1120
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1190
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1390

Refund

Price Cab Tariff Review Plan
CALCULATION OF RATE CAPS: PICC

Calculation of PICC for Primary Residential, Lifeline, and Single Line Business Lines

Primary Res, Lifeline, & SLB Per Line PICC Limit
Maximum PICC Target Revs (Primary Res, Lifeline, & SLB)

Maximum PICC Target (Primary Res, Lifeline, & SLB)

Maximum PICC Rate (Primary Res, Lifeline, & SLB)

Maximum Allowable PICC Revs (Primary Res, Lifeline, & SL

Calculation of PICC for NonPrimary Residential & BRI ISDN L

NonPrimary Res & BRI ISDN Per Line PICC Limit
Maximum PICC Target Revs (NonPrimary Res & BRI ISDN)

Maximum PICC Target (NonPrimary Res & BRI ISDN)
Maximum PICC Rate (NonPrimary Res & BRI ISDN)

Maximum Allowable PICC Revs (NonPrimary Res & BRI ISD r1180 * r110¢

Calculation of PICC for MultiLine Business, PRI ISDN, & Business Centrex Lines

MuitiLine Bus & PRI ISDN Per Line PICC Limit
Maximum PICC Target Revs (MLB, PRI ISDN, & Centrex)
Maximum PICC Target (MLB & PRI ISDN)

Maximum PICC Rate (MLB & PRI ISDN Res)

Maximum Centrex PICC Revenues
Max.Allowable PICC Revenues (MLB, PRI ISDN, & Centrex)

Total Maximum PICC Revenue

Primary Residential & Single Line Business PICC Revenue
NonPrimary Residential & BRI IDSN PICC Revenue

Multi Line Business & PRI {SDN PICC Revenue

Business Centrex PICC Revenue

LifeLine

Total Maximum PICC Revenue

FOR REFUND CALCULATION ONLY

Presubscribed Interexchange Carrier Charge (PICC) Page 4 of8
Basket

Trans.# or Total Jurisdiction Common Line Trunking (TIC) Marketing
Source LttrFiling Dt (a) [(2)] (c) (d)
FCC Rules 0.53 N/A N/A N/A
col.a: sum of col.b+c+d 69,282,242 49,036,417 18,290,730 955,094
col.b: r670b-r1070b-r1080b-r930*r150b
col.c&d: r670-r1090
col.a:(r1110b+r1110c)/r150c 2.831338 2.031969 0.799369 N/A
col.b&c: r1110/r150c
col.a: Min. of r1120a & r1100a 0.530000 0.530000 0.000000 N/A
col.b: Min. of r1120b & ri100a
col.c: Min. of r1120c & (r1100a-r1130b)
r1130 * (r100c + r140c) 8,122,224 8,122,224 0 N/A
FCC Rules 1.50 N/A N/A N/A
col.a: Sum of col.b+c+d 50,413,528 30,167,704 19,280,730 955,094
col.b: Max. of (r670 - r1090 - r1140) & 0
col.c&d: r1110 - r1140
r1160/ (r110c + r120c +r130c/9 + r137¢) 9.889372 5.917849 3.784167 0.187356
col.a: Min. of r1170a & r1150a 1.500000 1.500000 0.000000 0.000000
col.b: Min. of r1170b & r1150a
col.c: Min. of r1170c & (r1150a-r1180b)
col.d: Min. of r1170d & (r1150a-r1180b-r1180c)

1,789,857 1,789,857 0 0
FCC Rules 2.75 N/A N/A N/A
r1160-r1190 48,623,671 28,377,847 19,290,730 955,094
col.a:sum b+c+d; col.c&d:r1210/r(120c+130c/9+137¢) 12.453206 7.267966 4.940627 0.244613
b:1210b-Min(Max(900-980,0),1200)*(130c+135c))/(120c+130c/9+137c¢))
col.a: Min. of r1220a & r1200a 2.750000 2.750000 0.000000 0.000000
col.b: Min. of r1220b & r1200a
col.c: Min. of r1220¢ & (r1200a-r1230b)
col.d: Min. of r1220d & (r1200a-r1230b-r1230c)
col.a: sum b+c+d; col.c&d: r1230*r(130¢/9+137¢) 1,277,092 1,277,092 0 0
b:r1230*r(130¢/9+137c)+AllowableExcessBFP Recovery
r1230*r120c+r1240 10,737,403 10,737,403 0 0
r1130*r100c 8,122,224 8,122,224 0 N/A
r1180*r110c 1,789,857 1,789,857 o] 0
r1230*r120c 9,460,311 9,460,311 o] 0
r1240 1,277,092 1,277,092 0 0
r1130*r140c 0 0 0 N/A
Sum of r1300 thru 1340 20,649,484 20,649,484 0 0
EXHIBIT 1
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Calculation of Per-Minute Originating Charges
Premium Local Switching Rate (Dec. 31, 1997)

Premium Originating Carrier Common Line Rate (Dec. 31, 19

Premium Interconnection Rate (Dec. 31, 1997)
Proposed Premium Local Switching Rate
Maximum Rate per Prernium Originating MOU

CL Rev at capped (t-1) rates

Total Chargeable CCL Minutes of Use

Common Line Revenue per MOU (t-1)

1 + % Change in PCI

Common Line Revenue per MOU (t)

Total Maximum End User Revenue (t)

Total Maximum PICC Revenue (1)

Total Other CL Revenue (t)

Total Maximum End User, PICC, and Other CL Revenue

EUCL, PICC, & Other CL Rev/MOU (1)
Maximum CCL Rev/MOU (t)
Maximum CCL Rev (t)

Residual TIC and Marketing Revenue (total)

Residual TIC Revenue (to be recovered across all MOU)
Suppl. Residual TIC Revenue (LEC Transport MOU only)
Residual Revenue per Orig MOU: Common Line
Residual Revenue per Orig MOU: TIC (ail Minutes)
Suppl. Residual Revenue per Orig LEC Transport MOU
Residual Revenue per Orig MOU: Marketing

Common Line Rate per Premium Originating MOU
Common Line Rate per NonPremium Originating MOU
TIC Rate per Premium Originating MOU (all MOU)

TIC Rate per NonPremium Originating MOU (all MOU)
Suppl. Rate per LEC Transport Premium Originating MOU
Suppl. Rate per LEC Transport NonPrem Originating MOU
Marketing Rate per Premium Originating MOU

Marketing Rate per NonPremium Originating MOU

Total Maximum Originating Per Minute Revenue

Calculation of Per-Minute Terminating Charges
Residual Revenue after Orig MOU Rates: CL & Mkig

Residual Revenue after Orig MOU Rates: TIC (All MOU)

Suppl. Residual Rev after Orig MOU Rates: TIC (LEC Transp

Rate per Premium Terminating MOU: CL & Mktg

Rate per NonPremium Terminating MOU: CL & Mktg

TIC Rate per Premium Terminating MOU (all MOU)

TIC Rate per NonPremium Terminating MOU (all MOU)
Suppl. Rate per LEC Transport Prem Terminating MOU
Suppl. Rate per LEC Transport NonPrem Terminating MOU

FOR REFUND CALCULATION ONLY

P
CALCULATION OF RATE CAPS: RESIDUAL MOU
Per-Minute Residual Charges

Page S of 8

Basket

Trans.# or Total Jurisdiction Common Line Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) () (d)
Input TR 1113 0.00864400 N/A N/A N/A
Input TR 1106 0.00685200 N/A N/A N/A
Input TR 1106 0.00465200 N/A N/A N/A
RTE1,r210d 0.00705400 N/A N/A N/A
r1400+r14104r1420-r1430 0.01309400 N/A N/A N/A
610 N/A 131,085,085 N/A N/A
r200b+r230b N/A 5,437,290,044 N/A N/A
r1450/r1460 N/A 0.024109 N/A N/A
660 N/A 1.0200 N/A N/A
r1470*r1480 N/A 0.02459022 N/A N/A
r1090 N/A 95,414,240 N/A N/A
r1390 N/A 20,649,484 N/A N/A
620 N/A 0 N/A N/A
r1500+r1510+r1520 N/A 116,063,723 N/A N/A
r1530/r1460 N/A 0.02134588 N/A N/A
Max. of 0 & (r1490-r1550) N/A 0.00324434 N/A N/A
r1560%r1460 N/A 17,640,444 N/A N/A
r670-r1090-r1390 N/A N/A 19,290,730 955,094
(r670-r690)/r670*r1600 N/A N/A 9,693,444 N/A
r690/r670*r1600 N/A N/A 9,597,286 N/A
r1570/r230b N/A 0.00961176 N/A N/A
r1610/r230c N/A N/A 0.00524706 N/A
r1620/r290c N/A N/A 0.00522111 N/A
r1600/r230d N/A N/A N/A 0.00052040
Min. of r1630b & r1440a N/A 0.00961176 N/A N/A
r1670*0.45 N/A 0.00432529 N/A N/A
Min.of r1640c&r(1440a-1670b)*r(1640/(1640+1650)) N/A N/A 0.00174544 N/A
r1690*0.45 N/A N/A 0.00078545 N/A
Min.of r1650c&r(1440a-1670b)*r(1650/(1640+1650)) N/A N/A 0.00173680 N/A
r1710*0.45 N/A N/A 0.00078156 N/A
Min. of r1660d & (r1440a-r1670b-r1690¢c-r1710c) N/A N/A N/A 0.00000000
r1730*0.45 N/A N/A N/A 0.00000000
col.b: 1230b*r1670b N/A 17,640,440 6,417,063 0
col.c: r230c*r1690c+r290¢*r1710¢
col.d: r230d*r1730d
col.b:rt570-r1750; col.d:r1600-r1750 N/A 4 N/A 955,094
r1610¢ - (r230¢c*r1690c) N/A N/A 6,468,912 N/A
r1620c¢ - (r290¢*r1710c) N/A N/A 6,404,756 N/A
r1800/r200 N/A 0.00000000 N/A 0.00026516
r1830*.45 N/A 0.00000000 N/A 0.00011932
r1810/r200¢ N/A N/A 0.00177972 N/A
r1850*.45 N/A N/A 0.00080087 N/A
r1820/r260c N/A N/A 0.00177534 N/A
r1870*.45 N/A N/A 0.00079890 N/A

EXHIBIT 1

INDIANA
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Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: EUCL

Refuund End User Charges Page 6 of 8
Basket
Trans # or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiting Dt (a) (b) (c) (d)
Proposed PCI (to be used in CL basket calcs) if r1670=0, PCI1,r500, else, PCI1,r510 N/A 83.1725 N/A N/A
1 + % Change in PCI (based on 1.1900) r1900/r640 N/A 1.0200 N/A N/A
Maximum Revenue to Be Recovered col.b: r1910*r610 N/A 133,704,167 19,290,730 9,511,287
col.c&d: r670
Maximum Proposed Revenue per EUCL r1920/r150b N/A 5.54 N/A N/A
Calculation of Maximum Common Line End User Charge
Common Line Revenue Target Per Line col.a=col. b 472 472 N/A N/A
col.b: if r1670>0, rS00;
else, if r1930>=r920+r1100, r900; else, r1930
Calculation of Maximum Primary Residential, Lifeline, & Single Line Business End User Charge:
Primary Res & SLB Per Line EUCL Limit r920 3.50 N/A N/A N/A
Maximum Primary Res, Lifeline, & SLB EUCL Rate Min. of r1940 & r1950 3.50 3.50 N/A N/A
Caiculation of Maximum Marketing Expense End User Charge
Marketing Expense Target Per Line r960 1.08 N/A N/A 1.08
Calculation of NonPrimary Residential, MultiLine Business, & ISDN End User Charge:
NonPrimary Res & BRI ISDN Per Line EUCL Limit 970 5.00 N/A N/A N/A
MLB, PRI ISDN, & Centrex Per Line EUCL Limit r980 9.00 N/A N/A N/A
Total End User Target Per Line r1940+r1970 5.80 4.72 N/A 1.08
Maximum NonPrim Res & BRI ISDN End User Charge col.a: Min. of r2000a & r1980a 5.00 472 N/A 0.28
col.b: Min. of r2000b & r1980a
col.d: Min. of r2000¢ & (r2010a-r2010b)
Maximum MLB, PRI ISDN (per unit), & Centrex col.a; Min. of r2000a & r1990a 5.80 4.72 N/A 1.08
End User Charge col.b: Min. of r2000b & r1990a
col.d: Min. of r2000¢ & (r2020a-r2020b)
Total Maximum End User Revenue
Primary Res & SLB End User Revenue r1960*r100b 53,637,325 53,637,325 N/A N/A
NonPrim Res & BRI ISDN End User Revenue r2010*r110b 5,966,190 5,632,263 N/A 333,927
MLB, PRI ISDN, & Centrex End User Revenue 12020*(r120b+r130b+r135b) 44,162,778 35,940,512 N/A 8,222,266
LifeLine r1960*r140b 0 0 N/A N/A
Special Access Surcharge r380*r160b 115,700 115,700 N/A N/A
Other Proposed Common Line Revenue RTE1, r135, col. g 88,440 88,440 N/A N/A
Total Maximum End User Revenue Sum of r2030 thru 2080 103,970,433 95,414,240 N/A 8,556,193
EXHIBIT 1

FOR REFUND CALCULATION ONLY INDIANA
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Price Cap Tariff Review Plan
Refund CALCULATION OF RATE CAPS: PICC

Presubscribed Interexchange Carrier Charge (PICC) Page 7 of 8
Basket
Trans # or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (c) (d)
Calculation of PICC for Primary Residential, Lifeline, and Single Line Business Lines
Primary Res, Lifeline, & SLB Per Line PICC Limit r1100 0.53 N/A N/A N/A
Maximum PICC Target Revs (Primary Res, Lifeline, & SLB) col.a; sum of col.b+c+d 69,282,242 49,036,417 19,290,730 955,094
col.b: r670b-r2070b-r2080b-r1960*r150b
col.c&d: r670-r2090
Maximum PICC Target (Primary Res, Lifeline, & SLB) col.a:(r2110b+r2110c)/r150c 2.831338 2.031969 0.799369 N/A
col.b&c: r2110/r150¢c
Maximum PICC Rate (Primary Res, Lifeline, & SLB) col.a: Min. of r2120a & r2100a 0.530000 0.530000 0.000000 N/A
col.b: Min. of r2120b & r2100a
col.c: Min. of r2120¢ & (r2100a-r2130b)
Maximum Allowable PICC Revs (Primary Res, Lifeline, & SL r2130 * (r100c + r140¢) 8,122,224 8,122,224 0 N/A
Calculation of PICC for NonPrimary Residential & BRI ISDN Lines
NonPrimary Res & BRI ISDN Per Line PICC Limit r1150 1.50 N/A N/A N/A
Maximum PICC Target Revs (NonPrimary Res & BRI ISDN) col.a; Sum of col.b+c+d 50,413,528 30,167,704 19,290,730 955,094
col.b: Max. of (r670 - r2090 - r2140) & 0
col.c&d: r2110 - r2140
Maximum PICC Target (NonPrimary Res & BR! ISDN) 12160/ (r110c + r120¢ +r130c/9 + r137c) 9.889372 5.917849 3.784167 0.187356
Maximum PICC Rate (NonPrimary Res & BRI {SDN) col.a: Min. of r2170a & r2150a 1.500000 1.500000 0.000000 0.000000
col.b: Min. of r2170b & r2150a
col.c: Min. of r2170c & (r2150a-r2180b)
col.d: Min. of r2170d & (r2150a-r2180b-r2180c)
Maximum Allowable PICC Revs (NonPrimary Res & BRI ISD r2180 * r110c 1,789,857 1,789,857 0 0
Calculation of PICC for MultiLine Business, PRI ISDN, & Business Centrex Lines
MultiLine Bus & PRI ISDN Per Line PICC Limit r1200 275 N/A N/A N/A
Maximum PICC Target Revs (MLB, PRI ISDN, & Centrex) r2160-r2190 48,623,671 28,377,847 19,280,730 955,094
Maximum PICC Target (MLB & PRI ISDN) col.a:sum b+c+d; col.c&d:r2210/r(120¢+130¢/9+137¢) 12.453206 7.267966 4.940627 0.244613
b:2210b-Min(Max(1940-1990,0),2200)*(130c+135¢))/(120¢c+130¢c/9+137c))
Maximum PICC Rate (MLB & PRI ISDN Res) col.a: Min. of r2220a & r2200a 2.750000 2.750000 0.000000 0.000000
col.b: Min. of r2220b & r2200a
col.c: Min. of r2220c & (r2200a-r2230b)
col.d: Min. of r2220d & (r2200a-r2230b-r2230c)
Maximum Centrex PICC Revenues col.a: sum b+c+d; col.c&d: r2230*r(130¢/9+137¢) 1,277,092 1,277,092 0 0
b:r2230%*r(130c/9+137c)+AllowableExcessBFP Recovery
Max.Allowable PICC Revenues (MLB, PRI ISDN, & Centrex) r2230*r120c+r2240 10,737,403 10,737,403 0 0
Total Maximum PICC Revenue
Primary Residential & Single Line Business PICC Revenue  r2130*r100c 8,122,224 8,122,224 0 N/A
NonPrimary Residential & BRI IDSN PICC Revenue r2180*r110c 1,789,857 1,789,857 0 0
Multi Line Business & PRI ISDN PICC Revenue r2230*r120c 9,460,311 9,460,311 0 0
Business Centrex PICC Revenue 12240 1,277,092 1,277,092 0 0
LifeLine 12130*r140¢c 0 0 0 N/A
Total Maximum PICC Revenue Sum of r2300 thru r2340 20,649,484 20,649,484 0 0
EXHIBIT 1

FOR REFUND CALCULATION ONLY INDIANA
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Refund

Calculation of Per-Minute Originating Charges
Premium Local Switching Rate (Dec. 31, 1997)

Premium Originating Carrier Common Line Rate (Dec. 31, 19

Premium Interconnection Rate (Dec. 31, 1997)
Proposed Premium Local Switching Rate
Maximum Rate per Premium Originating MOU

CL Rev at capped (t-1) rates (excl.Line Ports above Basic)
Total Chargeable CCL Minutes of Use

Common Line Revenue per MOU (t-1)

1 + % Change in PCI

Common Line Revenue per MOU (t)

Total Maximum End User Revenue (t)

Total Maximum PICC Revenue (t)

Total Other CL Revenue (t)

Total Maximum End User, PICC, and Other CL Revenue
1 + g/2 (if using PCl formula with g)

EUCL, PICC, & Other CL Rev/MOU (t)

Maximum CCL Rev/MOU (t)

Maximum CCL Rev (f)

Residual TIC and Marketing Revenue (total)

Residual TIC Revenue (to be recovered across all MOU)
Suppl. Residual TIC Revenue (LEC Transport MOU only)
Residual Revenue per Orig MOU: Common Line
Residual Revenue per Orig MOU: TIC (all Minutes)
Suppl.I Residual Revenue per Orig LEC Transport MOU
Residual Revenue per Orig MOU: Marketing

Common Line Rate per Premium Originating MOU
Common Line Rate per NonPremium Originating MOU
TIC Rate per Premium Originating MOU (all MOU)

TIC Rate per NonPremium Originating MOU (all MOU)
Suppl. Rate per LEC Transport Prem Originating MOU
Suppl. Rate per LEC Transport NonPrem Originating MOU
Marketing Rate per Premium Originating MOU

Marketing Rate per NonPremium Originating MOU

Total Maximum Originating Per Minute Revenue

Calculation of Per-Minute Terminating Charges
Residual Revenue after Orig MOU Rates: CL & Mktg
Residual Revenue after Orig MOU Rates: TIC (All MOU)

Suppl. Residual Rev after Orig MOU Rates: TIC (LEC Transp

Rate per Premium Terminating MOU: CL & Mktg

Rate per NonPremium Terminating MOU: CL & Mitg

TIC Rate per Premium Terminating MOU (all MOU)

TIC Rate per NonPremium Terminating MOU (all MOU)
Suppl. Rate per LEC Transport Prem Terminating MOU
Suppl. Rate per LEC Transport NonPrem Terminating MOU

FOR REFUND CALCULATION ONLY

Price Cap Tariff Review Plan

CALCULATION OF RATE CAPS: RESIDUAL MOU

Per-Minute Residual Charges Page 8 of 8
Basket

Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (a) (b) (c) (d)
r1400 0.00864400 N/A N/A N/A
r1410 0.00685200 N/A N/A N/A
r1420 0.00465200 N/A N/A N/A
RTE1,r210d 0.00705400 N/A N/A N/A
r2400+12410+r2420-r2430 0.01309400 N/A N/A N/A
610 N/A 131,085,085 N/A N/A
r200b+r230b N/A 5,437,290,044 N/A N/A
12450/r2460 N/A 0.024109 N/A N/A
1910 N/A 1.0200 N/A N/A
12470%r2480 N/A 0.024590 N/A N/A
r2090 N/A 95,414,240 N/A N/A
12390 N/A 20,649,484 N/A N/A
620 N/A 0 N/A N/A
r2500+r2510+r2520 N/A 116,063,723 N/A N/A
if 11670=0, 1, else, 1+(PC11,r330)/200 N/A 1.0000 N/A N/A
12530/(r2460*r2540) N/A 0.02134588 N/A N/A
Max. of O & (r2490-r2550) N/A 0.00324434 N/A N/A
r2560*r2460 N/A 17,640,444 N/A N/A
r1920-r2090-r2380 N/A N/A 19,290,730 955,094
(r1920-r680)/r1920*r2600 N/A N/A 9,693,444 N/A
r690/r1920*r2600 N/A N/A 9,597,286 N/A
r2570/r230 N/A 0.00961176 N/A N/A
r2610/1230 N/A N/A 0.00524706 N/A
r2620/r290 N/A N/A 0.00522111 N/A
r2600/r230 N/A N/A N/A 0.00052040
Min. of r2630b & r2440a N/A 0.00961176 N/A N/A
r2670%0.45 N/A 0.00432529 N/A N/A
Min. of r2640¢ & 1(2440a-2670b)*r(2640/(2640+2650)) N/A N/A 0.00174544 N/A
r2690"0.45 N/A N/A 0.00078545 N/A
Min. of r2650c & r(2440a-2670b)*r(2650/(2640+2650)) N/A N/A 0.00173680 N/A
12710*0.45 N/A N/A 0.00078156 N/A
Min. of r2660d & (r2440a-r2670b-r2690¢-r2710c¢) N/A N/A N/A 0.00000000
r2730*0.45 N/A N/A N/A 0.00000000
col.b: r230b*r2670b N/A 17,640,440 6,417,063 0
col.c: r230¢*r2690c+r290¢*r2710c
col.d: r230d*r2730d
col.b:r2570-r2750; col.d:r2600-r2750 N/A 4 N/A 955,094
r2610c - (r230¢*r2690c) N/A N/A 6,468,912 N/A
r2620c - (r290c*r2710c) N/A N/A 6,404,756 N/A
r2800/r200 N/A 0.00000000 N/A 0.00026516
r2830*.45 N/A 0.00000000 N/A 0.00011932
r2810/1200 N/A N/A 0.00177972 N/A
r2850*.45 N/A N/A 0.00080087 N/A
r2820/r260 N/A N/A 0.00177534 N/A
r2870*.45 N/A N/A 0.00079890 N/A

EXHIBIT 1

INDIANA



CAP -1 MICHIGAN

Refund Calculation Trans # or EUCL PICC Page 1 of 8

Demand Inputs: Source LttrFiling Dt (b) (©)
100  Total Primary Res & SLB Lines RTE1, 1110 or r176 35,839,727 35,839,727
110  Total NonPrim Res & BRI ISDN Lines RTE1, ri11 or r177 4,164,732 4,164,732
120  Total MLB&PRI ISDN (inciude PRI * 5, & exclude Centrex) RTE1, rt00 or r174 10,844,405 10,844,405
130  Total Business Centrex Lines in groups with 9 or more lines  Input 6,268,418 6,268,418
135  Total Business Centrex Lines in groups less than 9 lines Input 570,306 570,306
137  Total Business Groups with less than 9 lines in the group Input N/A 144,725
140  Total Lifeline Lines RTE1, r120 orr178 TR 1106 1,434,758 1,434,758
150  Total Local Exchange Lines r100+r110+r120+r130+r135+r140 TR 1106 59,122,346 59,122,346
160  Total Special Access Surcharge Lines RTE1, r130 TR 1106 2,952 N/A

Basket
Total Jurisdiction Common Line  Trunking (TIC) Marketing
()] ()] © (d

170  Total Terminating Premium MOU col.b&d: RTE1, r140; col.c: RTE1,r1003 TR 1106 6,695,713,948 6,761,096,672 6,695,713,948
180  Total Terminating Non-Premium MOU col.b&d: RTE1, r150; col.c: RTE1,r1006 TR 1106 3,634,788 3,634,788 3,634,788
180  Equivalent Terminating DA Chargeable MOU Input TR 1106 N/A 8,178,958 N/A
200 Total Terminating Chargeable MOU r170+.45*r180+r190 TR 1106 6,697,349,603 6,770,911,286 6,697,349,603
210  Total Originating Premium MOU col.b&d: RTE1, r160; col.c: RTE1,r1009 TR 1108 4,053,339,250 4,092,919,550 4,053,338,250
220  Total Originating Non-Premium MOU col.b&d: RTE1, r170; col.c: RTE1,r1012 TR 1108 150,125 150,125 150,125
230  Total Originating Chargeable MOU r210+.45"r220 TR 1108 4,053,406,806 4,092,987,106 4,053,406,806
240  LEC Transport Terminating Premium MOU RTE1, r1015 N/A 6,686,724,609 N/A
250 LEC Transport Terminating Non-Premium MOU RTE1, r1018 N/A 3,634,788 N/A
260 LEC Transport Terminating Chargeable MOU r240+.45"r250 N/A 6,688,360,264 N/A
270 LEC Transport Originating Premium MOU RTE1, r1021 N/A 4,047,897,434 N/A
280 LEC Transport Originating Non-Premium MOU RTE1, r1024 N/A 150,125 N/A
290 LEC Transport Originating Chargeable MOU r270+.45*1280 N/A 4,047,964,991 N/A

Rate Inputs:
310 Max Primary Res & SLB EUCL Rate at Last PC| Update Input TR 1106 3.50 N/A N/A
320 Max NonPrim Res & BRI ISDN EUCL Rate at Last PCl Updat Input TR 1106 3.52 N/A N/A
330 Max MLB, PRI ISDN, & Bus.Centrex EUCL Rate at Last PC| Input TR 1106 4.55 N/A N/A
340 Max Lifeline EUCL Rate at Last PC| Update Input TR 1106 3.50 N/A N/A
350 Special Access Surcharge Rate at Last PCI RTE1, r130, col.b TR 1106 25.00 N/A N/A
360 Terminating CCL Premium Capped Rates at last PCI Update input TR 1106 0.00731200 N/A N/A
370  Originating CCL Premium Capped Rates at last PC| Update Input TR 1106 0.00731200 N/A N/A
380 Special Access Surcharge Proposed Rate RTE1, r130, col.d 25.00 N/A N/A

EXHIBIT 1
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640
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Refund Caiculation

Revenues:
Total Max Primary Res & SLB Rev. at Last PCI|

Total Max NonPrim Res & BRI ISDN Rev. at Last PCI Update

Total Max MLB & PR! ISDN Rev. at Last PC! Update
Total Max Lifeline Rev. at Last PC| Update

Total Special Access Surcharge Rev. at Last PC| Update
Total Max EUCL Rev at Last PCi Update

Terminating CCL Capped Revenue at Last PC| Update
Originating CCL Capped Revenue at Last PCi Update
Total CCL Capped Revenue at Last PCl Update

Other Common Line Revenue at Last PCI Update

Max Revenue at Last PCI Update

Other Common Line Revenue (Proposed)

PCl at Last PCl Update

Proposed PCI (W/out g in formula)

1 + % Change in PCI| (w/out g in formula)

Maximum Revenue to Be Recovered (w/out g in formuia)

Proposed PCI (w/g in formula)

Proposed Residual TIC Dollars to Be Reassigned to
Facilities-based Elements

FOR REFUND CALCULATION ONLY

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: REVENUES

Inputs & Initial Revenue Calculations Page 2of8
Basket

Trans.# or Total Jurisdiction Common Line Trunking (TIC) Marketing
Source LitrFiling Dt (a) () (c) d)
r100b*r310 125,439,045 125,439,045 N/A N/A
r110b*r320 14,663,048 14,663,049 N/A N/A
(r120b+r130b+r135b)*r330 80,458,237 80,458,237 N/A N/A
r140b*r340 5,021,653 5,021,653 N/A N/A
r160b*r350 73,800 73,800 N/A N/A
Sum of 1510 thru 550 225,655,784 225,655,784 N/A N/A
r200b*r360 48,971,020 48,971,020 N/A N/A
r230b*r370 29,638,511 29,638,511 N/A N/A
r570+r580 78,609,531 78,609,531 N/A N/A
RTE1, r1135+171+179+180, col. e o] 0 N/A N/A
r560+r590+r600 304,265,315 304,265,315 N/A N/A
RTE1, r171+178+180, col. g 0 0 N/A N/A
PCl1, 1350 Exhibit 31 N/A 80.0658 N/A N/A
PCI1, 500 Exhibit 31 N/A 81.8240 N/A N/A
650/r640 N/A 1.021960 N/A N/A
col.b: r610*r660; col.d: EXG1,r1160k Exhibit 31 366,123,747 310,946,980 35,972,893 19,203,875
col.c: (RTE1,r1080,c.)*(RTE1,r1090,c.h)/(IND1,r200,c.g)
PCI1, 510 Exhibit 31 N/A 81.8240 N/A N/A
Input Exhibit 26 N/A N/A 11,354,259 N/A

EXHIBIT 1
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Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: EUCL

Refund Caiculation End User Charges Page 3 of 8
Basket ]
Trans.# or Total Jurisdiction Common Line Trunking (TIC) Marketing
Source LitrFiling Dt (a) (b) {c) {d)
Calculation of Maximum Common Line End User Charge
Base Factor Portion End User Revenue Requirement per Line Input TR 1106 4.55 4.55 N/A N/A
Total Annual Line Port Revenue Input Exhibit 20 18,044,359 18,044,359 N/A N/A
Line Port Revenue in Excess of Basic Line Ports Input Exhibit 20 198,122 198,122 N/A N/A
Basic Line Port Revenue r810-r820 17,846,237 17,846,237 N/A N/A
Total Line Ports (equals Total EUCL Lines) r150b 59,122,346 59,122,346 N/A N/A
Basic Port Revenue per Line r830/r840 0.30 0.30 N/A N/A
COE Maintenance & GSF dollars transferred Input Exhibit 2 (6,077,142) (6,077,142) N/A N/A
COE Maintenance & GSF per Line r860/r840 -0.10 -0.10 N/A N/A
Marketing dollars transferred Input Exhibit 3 (12,700,691) (12,700,691) N/A N/A
Marketing per Line r880/r840 -0.21 -0.21 N/A N/A
BFP-Based Common Line Revenue Target Per Line r800+r850+r870+r890 4.53 453 N/A N/A
Calculation of Maximum Primary Residential, Lifeline, & Single Line Business End User Charge:
Primary Res & SLB Per Line EUCL Limit FCC Rules 3.50 N/A N/A N/A
Maximum Primary Res, Lifeline, & SLB EUCL Rate Min. of ro00 & r920 3.50 3.50 N/A N/A
Calculation of Maximum Marketing Expense End User Charge
Annual Marketing Expenses 670 19,203,875 N/A N/A 19,203,875
Total NonPrimRes+{(BRI+PR{) ISDN+MLB+Centrex Lines r110b+r120b+r130b+r135b 21,847,861 N/A N/A 21,847,861
Marketing Expense Target Per Line r940/ra50 0.88 N/A N/A 0.88
Calculation of NonPrimary Residential, MultiLine Business, & ISDN End User Charge:
NonPrimary Res & BRI ISDN Per Line EUCL Limit FCC Rules 5.00 N/A N/A N/A
MLB, PRI ISDN, & Centrex Per Line EUCL Limit FCC Rules 9.00 N/A N/A N/A
Total End User Target Per Line r900+r960 541 453 N/A 0.88
Maximum NonPrim Res & BRI ISDN End User Charge col.a: Min. of r990a & r870a 5.00 453 N/A 047
col.b: Min. of r990b & r970a
col.d: Min. of r890d & (r1000a-r1000b)
Maximum MLB, PRI ISDN (per unit),& Centrex End User Cha col.a: Min. of r890a & r980a 541 4.53 N/A 0.88
col.b: Min. of r990b & r980a
col.d: Min. of r990d & (r1010a-r1010b)
Total Maximum End User Revenue
Primary Res & SLB End User Revenue r930*r100b 125,439,045 125,439,045 N/A N/A
NonPrim Res & BRI ISDN End User Revenue r1000*r110b 20,823,660 18,883,907 N/A 1,939,753
MLB, PRI iSDN, & Centrex End User Revenue r1010*(r120b+r130b+r135b) 95,665,728 80,179,602 N/A 15,486,126
LifelLine r930*r140b 5,021,653 5,021,653 N/A N/A
Special Access Surcharge r380*r160b 73,800 73,800 N/A N/A
Other Proposed End User Common Line Revenue RTE1, r135, col. g Exhibit 20 198,122 198,122 N/A N/A
Total Maximum End User Revenue Sum of r1030 thru 1080 247,222,007 229,796,128 N/A 17,425,879
EXHIBIT 1
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Refund Calculation

Price Cap Tariff Review Plan
CALCULATION OF RATE CAPS: PICC

Caiculation of PICC for Primary Residential, Lifeline, and Single Line Business Lines

Primary Res, Lifeline, & SLB Per Line PICC Limit
Maximum PICC Target Revs (Primary Res, Lifeline, & SLB)

Maximum PICC Target (Primary Res, Lifeline, & SLB)

Maximum PICC Rate (Primary Res, Lifeline, & SLB)

Maximum Allowable PICC Revs (Primary Res, Lifeline, & SL

Caiculation of PICC for NonPrimary Residential & BRI ISDN L

NonPrimary Res & BRI ISDN Per Line PICC Limit
Maximum PICC Target Revs (NonPrimary Res & BRI| ISDN)

Maximum PICC Target (NonPrimary Res & BRI ISDN)
Maximum PICC Rate (NonPrimary Res & BRI ISDN)

Maximum Allowable PICC Revs (NonPrimary Res & BRI ISD r1180 * r110¢c

Calculation of PICC for MultiLine Business, PRI ISDN, & Business Centrex Lines

MultiLine Bus & PRI ISDN Per Line PICC Limit
Maximum PICC Target Revs (MLB, PRI ISDN, & Centrex)
Maximum PICC Target (MLB & PRI ISDN)

Maximum PICC Rate (MLB & PRI ISDN Res)

Maximum Centrex PICC Revenues

Max.Aliowable PICC Revenues (MLB, PRI ISDN, & Centrex)

Total Maximum PICC Revenue

Primary Residential & Single Line Business PICC Revenue
NonPrimary Residential & BRI IDSN P{CC Revenue

Multi Line Business & PRI ISDN PICC Revenue

Business Centrex PICC Revenue

LifeLine

Total Maximum PICC Revenue

FOR REFUND CALCULATION ONLY

Presubscribed Interexchange Carrier Charge (PICC) Page 4 0f8
Basket

Trans.# or Total Jurisdiction Common Line  Trunking (TIC) Marketing
Source LttrFiling Dt (@) (1 (€ (d)
FCC Rules 0.53 N/A N/A N/A
col.a: sum of col.b+c+d 141,497,736 103,746,847 35,972,893 1,777,996
col.b: r670b-r1070b-r1080b-r330*r150b
col.c&d: r670-r1090
col.a:(r1110b+r1110c)/r150¢ 2.363231 1.754782 0.608448 N/A
col.b&c: r1110/r150¢
col.a: Min. of r1120a & r1100a 0.530000 0.530000 0.000000 N/A
col.b: Min. of r1120b & r1100a
col.c: Min. of r1120¢ & (r1100a-r1130b)
r1130 * (r100c¢ + r140c) 19,755,477 19,755,477 0 N/A
FCC Rules 1.50 N/A N/A N/A
col.a: Sum of col.b+c+d 99,146,263 61,395,374 35,972,893 1,777,996
col.b: Max. of (r670 - r1090 - r1140) & 0
col.c&d: r1110 - r1140
11160 / (r110c + r120c +r130¢/9 + r137¢) 6.255145 3.873439 2.269533 0.112174
col.a: Min. of r1170a & r1150a 1.500000 1.500000 0.000000 0.000000
col.b: Min. of r1170b & r1150a
col.c: Min. of r1170c & (r1150a-r1180b)
col.d: Min. of ri170d & (r1150a-r1180b-r1180c)

6,247,098 6,247,098 0 0
FCC Rules 2.75 N/A N/A N/A
r1160-r1190 92,899,165 55,148,276 35,972,893 1,777,996
col.a:sum b+c+d; col.c&d:r1210/r(120¢+130¢/8+137¢) 7.949870 4.719328 3.078389 0.152152
b:1210b-Min(Max(200-980,0).1200)*(130c+135¢))/(120c+130c/9+137¢))
col.a: Min. of r1220a & r1200a 2.750000 2.750000 0.000000 0.000000
col.b: Min. of r1220b & r1200a
col.c: Min. of r1220¢c & (r1200a-r1230b)
col.d: Min. of r1220d & (r1200a-r1230b-r1230c)
col.a: sum b+c+d; col.c&d: r1230*r(130c/S+137¢) 2,313,344 2,313,344 0 0
b:r1230*r(130c/9+137c)+AllowableExcessBFP Recovery
r1230*r120c+r1240 32,135,457 32,135,457 0 0
r1130*r100c 18,995,055 18,985,055 0 N/A
r1180*r110c 6,247,098 6,247,098 o] 0
r1230*r120c 29,822,114 29,822,114 0 0
11240 2,313,344 2,313,344 0 0
r1130*r140¢c 760,422 760,422 0 N/A
Sum of r1300 thru 1340 58,138,032 58,138,032 0 0
EXHIBIT 1
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